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AN intelligent reporter of The New York Tribune, writing of the 
recent fire at the Standard Oil Company’s pier, notes that the oil 
company “will lose nothing” by the fire, “as it has a system of 
insurance of its own.” Verily one must go to the daily press for 
points on underwriting. 





THE committee of life company managers appointed some 
months since to formulate a plan, which all companies could ap- 
prove, for abolishing the rebate evil, met in this city on Thursday 
last. The members present were Jacob L. Greene of the Connec- 
ticut Mutual, Henry B. Hyde of the Equitable, Amzi Dodd of the 
Mutual Benefit, H. L. Palmer of the Northwestern, A. G. Bullock 
of the State Mutual and John E. Dewitt of the Union Mutual. 
The session was entirely private, but it is reported that the mem- 
bers present united upon a form of agreement to which the signa- 
tures of all companies will be solicited. When these signatures 
are obtained, if obtainable, a meeting of representatives from all 
companies will be called. There is still hope that something will 
come of it to prohibit the giving of rebates in the future. We 
shall see. 





Tue Security Mutual Benefit Society, located at 233 Broadway, 
New York city, received from members in 1887 $129,857 ; paid to 
members, $104,250, and reported as unpaid losses on January 1, 
1888, $46,000. The “invested assets” at that date amounted to 
$303 cash in bank, and the remainder of the “ assets” consisted of 
unpaid assessments. The expenses of the year were $26,596. It 
will be noticed that the unpaid losses amounted to nearly fifty per 
cent of the claims paid during last year. Could any sensible man, 
familiar with the transactions of the association, as shown by these 
figures, be induced to take assurance in it? This concern has re- 
ceived any number of fulsome notices in religious and semi-relig- 
ious journals, the association giving its policies in exchange there- 
for. The editors of these papers, it is needless to say, know little 
about this subject, or they would look elsewhere to purchase their 
assurance, even though required to pay cash for it. 





CoMMISSIONER MERRILL of Massachusetts has commenced pro- 
ceedings to prevent two more assessment associations from doing 
business in that State. These are the Provident Mutual Associa- 
tion and the Provident Fraternity, neither of which has complied 
with the law that requires all such corporations to make certain de- 
posits for the maintenance of an emergency fund. The Commis- 
sioner reports the facts to the Attorney-General and requests him 
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to take such measures as will prevent these associations from doing 
further business in Massachusetts, and injunctions to restrain them 
have been applied for. Managers of assessment associations will, 
doubtless, in time be brought to yield compliance to the laws. 
They have implored State legislatures to make special codes of 
laws for their guidance, and have succeeded in securing exemption 
from most of the requirements to which the level premium compa- 
nies have to submit. After having secured the laws they desire, the 
least they can do is to render cheerful obedience to them. From 
the fact that Julius L. Clark, formerly Insurance Commissioner, is 
the president of one of the societies, the neglect to comply with the 
legal requirements is all the more marked. 





THE Vindicator in its issue for October objects to a paragraph 
published in the Chicago correspondence of THe SpecTaToR inti- 
mating that The Vindicator “ boomed” the Northwestern Mutual 
of Dakota during its short life. The Vindicator, on the contrary, 
asserts that it was “one of the first, if not ¢e first, to warn the 
public against the concern.” That journal, nevertheless, carried a 
handsome advertisement of the Northwestern Mutual in its col- 
umns from month to month, and did not drop the same until July, 
1888, the month after the company collapsed, in which number it 
published an obituary notice of the dead company. It might be 
said that the carrying of an advertisement of an insurance company 
in an insurance journal does not necessarily mean an “ indorse- 
ment” of the company ; but this is contrary to the avowed doctrine 
of The Vindicator. Indeed, in its current issue the editor, refer- 
ring to the failure of the Insurance Company of Dakota, says that his 
journal accepted the advertisement of this company only after the 
company had been given a good bill of health by three State 
officials. Judging The Vindicator by that and similar declara- 
tions, it appears that every company whose advertisement appears 
in its columns is “indorsed” by the paper. Were not the North- 
western Mutual of Dakota and the Insurance Company of Dakota 
therefore so indorsed ? 





TueRreE are three real estate title companies in New York—the 
German-American Real Estate Title Guarantee Company, located 
in the Mutual Life building ; the Lawyers Title Insurance Company, 
in the Equitable building, and the Title Guarantee and Trust 
Company, in the Bryant building. The last named company does 
not report to the insurance department; the other two do, they 
having been organized since the passage of the act of 1885, which 
compels such companies to operate under the supervision of the 
insurance department. The companies made their reports during 
the past year on the blank used by fire insurance companies, but 
the insurance department will, we are informed, prepare a special 
blank for title guarantee companies. In the issue of THe Specra- 
ToR of last week there appeared a paragraph commenting upon the 
good effect the Bedell forgery case had on the business of the title 
insurance companies, these companies guaranteeing not only the 
title of property, but the validity of mortgages. A. L. Soulard, 
president of the German-American, described the course pursued 
by the company in completing a real estate transaction to a repre- 
sentative of THe Spectator, as follows: “The application 
comes to the secretary and goes from him to the counsel of the 
company. From the counsel it is handed to a lawyer in our em- 
ploy, whom the counsel selects. This man does the detail work, 
makes a thorough investigation and fills up the blank. Then he 








502 THE SPECTATOR. 


submits the result to the counsel, who passes upon the papers, and 
after he is satisfied that everything is all right the papers go to the 
assistant secretary, who is the closing counsel of the company. 
The closing counsel has nothing to do with money transactions. 
In loaning money for clients the check is drawn by the secretary 
and signed by the president and treasurer. The services of seven 
persons are thus required to complete a transaction, which makes 
collusion to defraud the company or client practically impossible.” 


THE statement has been going the rounds of the press, and has 
appeared in our columns as in others, to the effect that capitalists 
of Minneapolis were preparing to erect a twenty-eight story build- 
ing. A resident of that city assures us that this is a mistake, as no 
such enterprise is contemplated. An architect did make some 
drawings for such a building, and exhibited them ; they were sub- 
sequently reproduced for newspaper illustration, but this is as far 
as the matter went, no effort having been made to secure the 
very large sum of money that would be required to give effect to 
the architect’s idea. Indeed, it is stated that he made the draw- 
ings for pastime and practice, without expecting that they would 
ever be utilized. Such a structure would be altogether too top- 
lofty to satisfy tenants in general, and we do not imagine that the 
top stories would be in such active demand as the upper floors of 
office buildings in general are. Yetin Chicago they are putting up 
an immense fifteen-story building, which is said to be very hand- 
some and substantially built. It covers only 40x70 feet on the 
ground, and must look something like the obelisk in Central Park 
as regards size. They expect to fill it readily with desirable 
tenants. 





THE trust that controls jute bagging for covering ba'es of cotton 
has pushed its monopoly to an extent that threatens its destruc- 
tion. Jute has been found a convenient but not a desirable cover- 
ing for cotton, and underwriters declare that this highly inflam- 
mable covering is responsible for a large proportion of cotton fires. 
Recently the trust made such an advance in the price of jute 
bagging that the planters and dealers in cotton are in a state of 
rebellion against the trust, it being asserted that it would cost 
between $2,000,000 and $3,000,000 additional for jute bagging at 
the increased price to bale the cropof this year. Various substitutes 
for jute bagging have been experimented with, but nothing seems 
to meet all the requirements so fully as a coarse cotton cloth that 
has just been produced by one of the Southern mills. We are in 
receipt of a little pamphlet narrating the experiments that have 
been made with this covering, and containing extracts from the 
Southern papers extolling the new product in the most extravagant 
terms. At a test of the new material, made in the presence of 
underwriters and cotton experts, a bale of cotton covered with the 
cotton bagging was subjected to all the rough handling possible to 
overtake a bale of cotton in transit, and it withstood the treatment 
better than jute bagging. It can be produced at about the same 
price as jute bagging, and can be used by planters for many other 
purposes. It is less liable to take fire, having a smoother surface, 
and does not tear as readily as jute in handling. In its production 
an inferior grade of cotton is used, thus furnishing a market for a 
Southern product for which there has been little demand heretofore. 
The press of the South is enthusiastic over the new bagging, and 
calls upon every planter to use it, thus aiding in breaking down the 
“ grinding jute trust.” If this cotton bagging is coming into use, 
as seems probable, is it not feasible to treat it with some of the 
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known chemical solutions that will render it less susceptible to fire? 
It has been demonstrated repeatedly that cotton fabrics can be 
rendered virtually fireproof, and if anything needs such protection 
it is cotton in bales. It is only a few months since cotton shippers 
were notified by the marine underwriters that unless they pro. 
tected cotton bales more effectully from the dangers of fire, insur. 
ance companies would refuse to insure it. A fireproof covering for 
cotton bales would save planters and factors vast sums of money by 
reducing the cost of their insurance. They have recently done 
much to improve the handling of the cotton crop, but the covering 
used for the bales is the same that has been in use from time 
immemorial, and is as dangerous an incendiary as could well be 
provided for placing in contact with such a highly inflammable 
commodity as loose cotton. 


SUPERINTENDENT MAXWELL has asked the Attorney-General to 
take legal measures to prevent the American Workman’s Life 
Assurance Society of Brooklyn from doing business in the future, 
This is the society that has been doing a considerable business in 
assuring the lives of infants, which practice was condemned by the 
Superintendent, and at the time the officers promised not to issue cer- 
tificates upon the lives of children under eleven years of age, but 
when Mr. Shannon came to examine the society a couple of weeks 
since he found they were still issuing infant certificates. For this 
violation of the law the Superintendent asks to have it restrained 
from doing business. We print the report of the examiner in 
another column. ‘There seems to have been considerable useless 
lying on the part of the officers of the society, for they were sure 
to be detected whenever an investigation was made. The various 
State insurance officials have recently displayed unusual activity in 
regard to assessment organizations, and seem determined to exact 
from them a strict compliance with the laws. Such of them as are 
honestly striving to do a fair and equitable business should rejoice 
at these efforts to drive out those that are unworthy. {t is unfor- 
tunate that the State laws do not give the officials supervisiori over 
the so-called fraternal societies that do a life assurance business 
on the assessment plan. Many of them have no other object than 
the assurance of the lives of their members, and use the cloak of 
fraternity and benevolence to enable them to evade the laws apply- 
ing to assessment societies. 





THE editor of Insurance having asked Sheppard Homans, presi- 
dent of the Provident Savings Life Assurance Society, to explain 
the difference between the plan of assurance adopted by that com- 
pany and the plan adopted by the Mutual Reserve Fund, the well- 
known assessment association, Mr. Homans replies in a letter which 
we reproduce in another column of this issue. He declines, 
however, to discuss the Mutual Reserve especially, but refers to 
the assessment system in general. He marks the distinction be- 
tween the level premium and the assessment plans very clearly 
in the following paragraph : 

The statutes of different States, in their wisdom, have provided for the 
incorporation of two classes of life insurance companies. The one class 
may be termed regular, the other co-operative or assessment. In the 
former are required (1) a guaranty capital ; (2) a deposit of $100,000 with 
some State official ; (3) a reserve sufficient to protect each and every out- 
standing policy or contract ; (4) rigid accountability and supervision by 
each State insurance department. In the latter class no capital is re- 
quired and no deposit with the State; no reserve is insisted upon, and 
none is necessary, for the simple reason that their function is solely to 
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collect assessments from survivors to pay death claims after their occur- 
rence. There is no insurance of a definite sum, nor can there be from 
the very nature of their business, and such institutions are not subject to 
State supervision or to the hesvy taxes which are imposed upon regular 


companies. 

His own plan he characterizes as renewable term assurance, by 
which a person is enabled to assure his life for such time as he 
may desire, having the privilege of terminating his contract at will, 
or of renewing it as the payments become due by simply paying 
his premium. Insurance makes a lengthy rejoinder to Mr. Homans 
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MEMBERSHIP AND DEATH RATE IN FRA- 
TERNAL SOCIETIES. 


N our issue of last week we referred to the lapses in assessment 
assurance, and commented upon the injustice done to per- 
sistent members by the managers of such societies in permitting 
members to withdraw at will while they were in debt to the society. 
An assessment notice is ordinarily notice that the sum called for 
is already due, and is as much an honest debt as any other the 
member may have contracted. Yet, if he does not wish to pay it, 


MEMBERSHIP AND DEATH LossEs IN FRATERNAL SOCIETIES, 































































































wensty Doses. westes Gaperae. MEMBERSHIP, Deatus OCCURRING, pn thy heey 
NAME AND LOCATION OF COMPANY, —— | nm 
Written. | Lapsed. Written. | Lapsed. Iss!, 1887. 1Iss1. 1887. 188i, | 1887, 
Brooklyn Masonic Relief As:ociation, Brooklyn, N. Y..| 1867 40 46 pecs 128 1,218 1,379 18 27 14.78 19.58 
Bookbinders Provident Association, New York, N. Y...| 1868 28 | 30 4 139 1,012 643 20 22 19.76 34 21 
Southern Tier Masonic Relief Association Elmira, N. Y.| 1868 218 | 355 31 454 4.948 2,291 85 62 17.19 27.06 
Rank Clerks Mutual Benefit Ass'n, New York, N. Y....] 1869 42 | aI 102 22 1,151 1,251 15 12 13.03 959 
Teachers Mutual Life Association, New York, N. Y...-.| 1869 Ios | 107 77 87 1,973 2,083 | 23 28 11.66 13.44 
Expressmans Mutual Benefit Association, Elmira, N. Y | 1869 288 | 107 52 206 3.155 3,113 32 50 | 10.14 16.06 
Albany Masonic Relief Association, Albany, N. Y...-.. 1870 69 52 24 66 1,210 963 18 15 | 14.88 15.57 
Polar Star Mutua! Benefit Association, New York, N. Y.| 1871 7 106 I 33 850 382 13 ro | 15.29 26.18 
Western N. Y. Masonic Relief Ass'n, Rochester, N. Y..| 1871 29 152 2 67 1,050 673 | 18 1S | 17.14 22.29 
Totals and AVeTAQES... ccrccccescssccccccsccesceces | 833 1,013 293 1,202 17,669 12,778 | 262 241 | 14.67 18.86 
Commercial Travelers Ass'n, State, Syracuse, N. Y....| 1872 327 145 133 216 2,958 2,981 | 20 30 6.76 10.06 
Insurance Clerks Benefit Association, New York, N. Y.| 1872 23 37 2 32 642 575 | II 10 | 17.13 17.39 
Northern Tier Masonic Mut. Ass'n, Ogdensburg, N. Y.; 1872 146 29 12 108 590 365 | 10 9 | 16.95 14.66 
Albany Mutual Benefit Association, Albany, N. Y...... 1873 84 49 13 42 643 631 | 12 Ir | 18.66 17.43 
Albany Boatmens Relief Association, Albany, N. Y....| 1874 Io2 126 I4 151 1,741 946 | 34 20 | 19.53 21.14 
Knights of Honor, St. Louis, Mo.......eseeeeeceecee 1874 24,287 433° 8,861 12,118 120,191 122,912 1,056 1,607 | 8.79 13.07 
Odd Fellows Provident Association, Brooklyn, N. Y....| 1875 139 | 49 23 52 733 703 | 10 Ir | 13.64 15.65 
Ancient Order of Foresters, Detroit, Mich.............. | 1876 | 602 | 543 510 492 | 1,530 2,430 15 44 | 9.80 18.80 
Dry Goods Mutual Benefit Ass'n, New York, N. Y..... | 1876 | 54 | 38 63 32 | 525 643 3 3 | 571 4-66 
Masonic Mutual Benevolent Association, Mattoon, Ill. | 1874 | 5,646 | 2,361 1,065 1,819 | 3,265 5,100 22 66 | 6.74 12.94 
Totals ANA AVETABZSS....4.0 cocssvcsrscerscccccsvccseces | 31,410 | 7,727 10,696 15,062 | 132,818 137,286 1,193 1,811 | 8.98 13.19 
} | 
Royal Arcanum, Boston, Mass.....++.+.e00-eesceeeeee 1877 | 8,739 | 1,149 10,877 2,499 | 33,330 71,171 190 636 | 5.70 8.94 
Ancient Order United Workmen, Dunkirk, N. Y....... | 1877 | 2,380 | 958 4.855 1,287 | 16,294 27,033 | 112 271 | 6.87 10.02 
Jewelers League, New York, N. Y....cceeeeeeeeeceees | 1877 | 618 | 4 94 216 | 1,654 2,817 | 4 25 | 242 8.88 
Knights of Pythias, St. Louis, MO.......-..seeeeeeeees | 1877 4,686 | 2,472 1,730 925 | 25,354 17,083 264 227 | 10.41 13.28 
Mercantile Benefit Association, New York, N. Y,...... 1877 23m | 49 188 | 113 1,646 2,550 | 7 24 4-25 9.39 
Mutual Relief Society, Rochester, N. Y...... 2-0-2... 1877 2,786 | 523 1,235 | 2328 | 6,281 12,431 | 37 149 | 5.89 11.99 
Royal Templars of Temperance, Buftalo, N. Y.........| 1877 5,513 2,134 1,573 | 2401 | 16,824 14,065 | 12I 200 | 7.19 13.64 
Equitable Aid Union, Columbus, Pa............ es] 3877 4,848 1,243 5,240 1,923 | 13,692 20,755 | g2 214 6.72 10.31 
German Masonic Mutual Relief Ass’n, New York, N. Y.| 1878 39 It 14 16 280 243 | 4 6 | 14.29 24.69 
Gold and Stock Life Insurance Ass'n, New York, N. Y.| 1878 12 8 270 28 III 418 | I 2 | 9.01 4-78 
K. Temp. and Masonic Mut. Aid Ass'n, Cincinnati, O.} 1878 761 | 187 561 300 4,098 5,287 | 24 52 | 5.85 9 84 
New England Mutual Aid Society, Boston, Mass....... 1878 1,688 | 380 180 378 4,460 1,910 | 23 35 | 5.16 18.32 
Massachusetts Benefit Association, Boston, Mass..-....| 1878 3,543 386 1,741 1,037 5,755 13,406 24 166 4.17 12 39 
Booksellers and Stationers Prov. Ass'n, New York, N.Y.| 1879 33 10 98 51 289 926 2 5 6.92 5.39 
Catholic Mutual Benefit Ass'n, Niagara Fal's, N. Y... 1879 1,131 241 3,620 464 4,966 17,301 | 36 116 7.25 6.70 
Masonic Assurance Association, New York, N. Y 1879 112 21 15 29 414 354 | 5 6 | 12.08 16.95 
Empire Order Mutual Aid, Ly ee errr 1879 1,347 | 796 538 416 7,875 6,788 | 48 73 6.09 10.75 
Masonic Guild and Mut. Ben. Ass'n, New York, N. Y..| 1879 482 | 23 109 333 | 826 1,002 | 3 15 | 363 14.97 
Mu.ual Relief Association, New York, N. Y............ 1879 187 | 4 64 43 394 1,201 | I 8 2.54 6 
Peoples Benefit Association, Oswego, N. Y............ 1879 155 | I 41 218 311 820 | I 10 3-21 12.19 
American Legion of Honor, Boston, Mass............. 1879 17,482 3,631 6,177 4 211 42,297 62,111 | 243 743 5-75 11.96 
American Co-operative Relief Ass'n, Syracuse, N. Y....| 1880 962 | 66 718 479 1,235 2,079 | 3 13 2.43 6.25 
Hartford Life and Annuity, Hartford, Conn............ 1880 | 3,974 | 1,759 4.378 2,583 15,060 21,985 | 128 241 8.49 10.96 
Cincinnati Life Association, Cincinnati, O............. 1880 481 | 40 312 385 | 841 | 1,607 | 8 16 9.51 9.96 
New York State Relief Association, Albany, N. Y...... 1880 731 68 1,024 503 | 996 | 1,936 | 8 29 | 8.03 ! 14.98 
Catholic Benevolent Legion, Brooklyn, N. Y.......... 1881 129 | tees 3,739 357 | vone | coos | aves coos | sees coee 
Chenango Mutual Relief, Oxford, N. Y........-------- | 188r 17 ‘| sone 351 109 | cose | ee | | wes sree | nese | 
Mutual Reserve Fund Life Ass’n, New York, N. Y.....| 1881 1,632 23 11,023 6,351 | 1,609 | 42,625 | I 419 62 | 9.83 
New York State Mut. Ben. Ass'n, Syracuse, N. Y...... 1881 249 | ete 459 293 | one. SF see cece 
Order of United Friends, Albany, N. Y................ 1881 430 eoee 6,521 673 a I 
ES COE GIR nos nice scide ee tenicaesesdees 65,378 | 16,187 67,753 | 3°,949 | 207,717 385,104 | 1,390 3,958 | 6.72 | II.29 








which proves—that the editor does not like his plan, and nothing 
more. In instituting a comparison between the Provident Savings 
and the Mutual Reserve, which has heretofore been so vigorously 
assailed by Insurance, the editor compliments the latter to such 
an extent that we are sure Mr. Harper will be very grateful to him. 
Indeed Mr, Harper can well afford to circulate the latest issue of 


‘Insurance extensively as an advertising document; it might also 


be effectively used as a leaflet to counteract the effect of a pre- 
vious One issued by Insurance, called “The Great Repudiator,” of 
which a good many copies have been circulated. 





he ignores the notices and his membership lapses. Managers do 
not attempt to collect the amounts due from the withdrawing 
members for fear it would give them a bad name and prevent them 
from obtaining new members. The repudiating member has had 
his assurance during the period his liability is accruing, and if he 
had died during that time his beneficiaries would most undoubt- 
edly have demanded the amount promised by his certificate. In 
such cases the withdrawing member does better than the assess- 
ment motto, “pay for what you get and get what you pay for”— 
he gets what he does zof pay for. In this issue we present a table 
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showing the lapses in a number of societies between the years 1881 
and 1887, and the number of deaths occurring in each of those 
years. The first group embraces a number of societies, the 
youngest of which had been doing business for ten years prior to 
1881, and the oldest twenty years. They are of the fraternal 
species, the members having special ties to bind them together, 
yet it will be seen that in the years given these old established 
societies lost nearly 5000 members, lapsing more each year than 
were added. While thus losing their facility to pay claims, the 
ratio of death losses was steadily increasing, the average for the 
nine societies named being 14.67 for 1881, and 18.86 for 1887. It 
is a common statement made by representatives of assessment 
societies, that their death claims will be light during the first few 
years and will never exceed nine or ten per thousand meinbers, yet 
the youngest society named in the first group—a masonic order— 
shows a ratio of 17.14 per thousand in 1881 and 22.29 in 1887. 
The average increase of the death loss for this group of companies 
for this five-year period is 5.15 per thousand, having increased from 
an average of 14.67 to 18.86 per thousand. These are all fra- 
ternal societies that are supposed to have a special grip upon their 
members, and extraordinary means for recruiting their ranks, yet 
in the five years they had lost nearly 5000 members and the 
death claims had become more numerous, Indeed, in view of the 
increasing number of these claims, rendering numerous assessments 
necessary, the wonder is that the membership was so well pre- 
served. Of those members who dropped out, it is safe to say that 
a majority were indebted to their respective societies, and the 
probability is that, because of their repudiation of their indebted- 
ness, the death claims had to be “scaled down,” the widows and 
orphans being thereby robbed of their just dues. 

The second group shows another lot of fraternal societies organ- 
ized during the five-year period from 1872 to 1876, the reports 
being for 1881 and 1887. ‘These show a gain in membership of 
4398, but there were 4366 more certificates lapsed in 1887 than 
were written during that year. The average death loss increased 
from 8.98 in 1881 to 13.19 in 1887. 

The last group comprises companies organized in the five-year 
period from 1877 to 1881, during which time the assessment 
system has been enjoying something of a “boom,” reaching the 
highest membership it has ever known. In the group are several 
societies that have no fraternal features, but are conducted as 
regular business organizations. An increase in the average death 
ratio is shown in the societies of this group also, but they had been 
in business so short a time that their experience does little more 
than to show that the number of deaths per thousand members is 
in excess of the representations usually made by their representa- 
tives. Of course, a society organized in 1881 would have few, if 
any, deaths to report for that year, and it would be manifestly un- 
fair to compare its record in that respect with its record five 
years later, when deaths among its members were occurring in 
the natural order of things. 

The inference to be made from the above tabular exhibit is that 
the mortality among the members of fraternal societies is greater 
than is found among the members of the level premium life assur- 
ance companies. The value and importance of careful medical selec- 
tion are thus apparent, for in the fraternal societies very little atten- 
tion is paid to medical examination, it being their practice to ac- 
cept anyone of fair physical condition as a member, and to disre- 
gard his family history and other essential points entirely. The 
figures above given are taken from various State reports and 
presented as a short study of this phase of the fraternal society 
business. Members of such organizations most certainly can derive 
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qut little satisfaction from them, while persons identified with the 
regular business of life assurance will be led, no doubt, to place 
greater confidence than ever in the matter of careful selection of 
risks. 








CONTRIBUTED PAPER. 


COST IN LIFE ASSURANCE AS AFFECTED By 
BUSINESS. 


[To THE EDITOR OF THE SPECTATOR.] 


NEW 


‘An expense ratio, however based, or whether relatively high or low, has of 
itself little significance. The true measure of economy must obtain in the relation 
of expenditure to attained results. A large business, it goes without saying, can 
be transacted at relatively less expense than asmallone. While new business must 
necessarily swell the ratio of expense, the larger its volume in proportion to the old 
the greater the gain ia vitality, and the smaller relatively the purely official 
expense, such as fixed salaries, office and agency expenses, care of old business 
etc." (Brown's “ Definitive Analysis of Life Assurance Returns, 1881 87."’) : 


Your issue of 6th ult. contained an article entitled ‘‘ Cost in Life 
Assurance,” accompanied by an exhibit purporting to show in approxi. 
mation the cost of new business per $1000 in the companies reporting to 
the New York department, based upon an assumption credited to no 
less an authority than Mr, Sprague of the British Institute of Actuaries, 
to the effect that ‘‘seven and one-half per cent of renewal premiums 
should be sufficient to pay for the conduct of the old business of a com. 
pany confining itself exclusively to life assurance.” In concluding the 
article in question you remark: ‘ As this method of computing the cost 
of carrying old business * * * is something entirely new in this 
country, we would be very glad to see it discussed and to receive com- 
munications from any person interested in the subject.” 

To the writer it appears improbable that Mr. Sprague’s proposition was 
intended to include anything more than the directly attendant expense of 
renewal commissions and clerical care in his assumed cost of ‘‘ conduct 
of old business,” Certainly under no other hypothesis could it be 
admitted to possess application in this country. Assuming these items 
of expense as the basis of the results appearing in your exhibit, the out- 
come was not only interesting but pertinent and instructive, and the fact 

.of your later issues containing no communication on the subject, either 
by way of comment or reply, is somewhat notable to say the Icast. 

Nevertheless, it is not the intention of the writer to discuss the ques- 
tion from just that standpoint, however interesting the issue. It has 
another side which more nearly concerns the public as well as the compa- 
nies themselves, to wit, the comparative economy of expenditure in the 
business as awhole. In other words, it is not merely a question as to 
which company spends the greater or lesser proportion of its income in 
securing new business, but rather as to which obtains, on the whole, the 
best results in proportion to expenditure, be it large or small. 

This view of the subject is well stated in the q otation at the head of 
this article, and by it an interesting issue is raised, as between those 
companies which are rolling up year by year a relatively large and increas- 
ing volume of new business and their less progressive, or, if you please, 
more conservative competitors, who, deprecating what they profess to 
regard as inordinate expenditure, are either‘ living upon the past or 
resting content with a minimum of progress. The question as to which 
of the two classes indicated has the better of the situation upon the basis 
outlined above, involves an economic problem of undoubted interest. 

Upon such an issue the expense ratio, popularly supposed as it is to 
settle off-hand the whole question of economy, has no real bearing. The 
ratios commonly accepted in this capacity are known as (1) expenses to 
total income, and (2) expenses to mean amount insured, either of which, 
when not absolutely misleading, is without special significance, and in no 
sense to be accepted as properly defining the degree of economy as be- 
tween the several companies. The first named is moreover wrong in 
principle, because partially based on interest income, between which 
and expenses in the theory of life assurance no relation can properly €x- 
ist, the former holding its legitimate function in its relation to reserve as 

a provision in part against maturing liability. This ratio, moreover, dis- 
criminates unfairly in favor of the company, which, by reason of older 
assurance and consequently greater accumulation, derives a relatively 
larger proportion of its income from interest; whence it will be seea 
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that, assuming all other conditions to be equal, it directly favors the 
older or the less progressive company at the expense of its more active 
competitor. In like manner the second ratio shows to the advantage of 
the company whose premium income bears the lower ratio to assurance 
inforce. By way of illustration, let us suppose that of two companies 
one spends say twenty per cent, the other eighteen per cent of its premium 
income on aclass of business yielding an average premium of $30 and 
gyo per thousand of assurance respectively. The first would show on this 
basis an expenditure at the rate of $6, the other (with a lower ratio of ex- 
pense) $7.20 per thousand, or on the basis of the ratio in question .60 and 
.72 respectively. These illustrations sufficiently attest the fallacy of 
such ratios as a test of comparative economy. 

On the other hand, in view of the fact that the net premium is spe- 
cifically ‘‘ loaded” to cover expenses of management, it follows that the 
relation of expenses to premium income should be regarded as the proper 
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The process bywhich the final results are reached, while indicated by 
the headings, may best be explained by formula, thus: Taking £tna 
figures for example, let old assurance = 1.000. New business ~ old 
business = .136 + 1.000 =1.136, or the relative expression for old and 
new business in combination. Then 688.741 (combined expenditure) + 
1.136 = 606,290 (expenditure equated to ratio of 1.000 combined oid and 
new business) + 3,201.395 (premium income) = .18,44 or percentage of 
equated cost to premium income. Following this process throughout, 
the precise ‘‘relation of expenditure to equal business results,” or ¢rue 
economic ratio, is evolved, 

The irresistible tendency of the whole exhibit is to demonstrate that 
judicious expenditure in securing new business tends to cheapen the 
cost of the business as a whole in direct proportion to its volume, without 
taking into account the benefit derived from recent selection in reducing 
and keeping at a low figure the average mortality; all of which, the 
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or expenses, 


and legitimate gauge of expenditure in all cases, though the ratio so de- 
tived by no means settles the issue of re/ative economy in the sense here 
discussed. This issue, indeed, may be said to be capable of solution but 
in one way, viz.: The adjustment of the ratio of expenditure upon the 
basis of precisely egua/ business results (relatively) in all cases. 

Itis in accordance with the foregoing, perhaps somewhat imperfectly 
expressed, views that the writer has devised the subjoined exhibit, based 
on the figures of twenty-four companies reporting to the Massachusetts 
Department, which he submits, without prejudice, as offering a solution 
of this most interesting problem, or so much of it at least as is indicated 
by the heading of this article, While not doubting that the results 
shown may come in the nature of a surprise to many, he relies upon the 
Principle by which they are deduced for their substantial accuracy. Ex- 
ception may, however, be taken to the use of mean old assurance asa 
gtoundwork or basis upon which to build, in which regard criticism is 
tespectfully invited. 


* This company’s business is conducted chiefly on the “‘ natural premium” plan, with uniform charge of four dollars per thousand 


premises being correct, goes to prove that it is the duty of insurance 
managers and officials to utilize to the utmost their necessarily expensive 
equipment in order to obtain the best results in the interests of true 
economy. Ficur&, 





WESTERN ITEMS. 





GRANGER SMITH of Chicago was called to Buffalo last month by the 
sudden death of his uncle, William C. Smith, a veteran and retired un- 
derwriter, who represented numerous large insurance companies for a 
period of seventeen years. He succeeded his brother, A. M. C, Smith, 
at the time of the latter’s tragic death in 1852, occasioned by falling walls 
at the American Hotel fire. The Hartford Fire Insurance Company, one 
of the companies represented by the late Mr. Smith, has written to 
Granger Smith a letter referring to the successful record of its Buftalo 
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agency and eulogizing the deceased as a man of exceptional personal 
qualities and characteristics. The profits of the Hartford Fire from 1852 
to 1869 at the Buffalo agency were nearly $96,000. This period includes 
the time when Buffalo was comparatively a small city. 


* * * 


S. T. CoLitns, manager of the Western branch of the Anglo-Nevada, 
has secured handsome quarters on the second floor of the Rialto build- 
ing, Chicago. Howard Stephenson, formerly with the Fire Insurance 
Association, has been appointed special agent for the Anglo-Nevada for 
Ohio, Indiana, Kentucky and Tennessee, while F. D. Hirschberg & 
Bro. are commissioned local agents at St. Louis, and Moore, Tillman & 
McAtee for Louisville. 

* * 

THE Home Life of New York has appointed H. M. Leonard State 
agent at Dallas, Tex., and A, L. Hamilton State agent for Missouri, with 
office at Kansas City. W.H. Dumphy, the company’s manager for Cali- 
fornia, is making excellent progress for the company, and the only 
trouble he finds is that the company limits him to $20,000 lines. E. H. 
Kellogg, the general superintendent at Chicago, has just returned from 
an Eastern trip, and has extended and improved his quarters in the 


Adams Express building. 
* * ¥ 


J. Francis LEE, patentee of the postal accident assurance ticket, has 
just returned from the East, where he has arranged for the immediate 
adoption of his new feature in accident assurance. 


* * * 


ASHLAND, WIs., recently purchased for its fire department a new hose 
wagon and an additional supply of fire hose. This city should have a 
modern fire alarm system, otherwise the chief of the fire department 
fears that a serious loss by fire will surely take place, Insurance compa- 
nies will do well to look to this. 


* * * 


Amon the recent visitors to Chicago were E, M. Endicott, manager at 
Boston for the Employers Liability Assurance Corporation ; George W. 
Hayes, general agent at Milwaukee for the Western Assurance ; David 
Wagner of Eau Claire, Wis.; G. A. Van Allen, president of the Com- 
merce of Albany ; M. H. Blossom of St. Louis, and J. B. Young of Phila- 
delphia. 

“ * aa 

Epwin C. Lewis, general agent at Chicago for the Boylston, is enjoy- 

ing a much needed vacation, and will spend two weeks in Ohio. 


* * * 


EVERY company transacting fire insurance will be interested in the 
rules for the use of crude petroleum for fuel (printed elsewhere) sug- 
gested by acommittee of the Chicago Fire Underwriters Association. 
They have, as yet, not been adopted, owing to the desire of the asso- 
ciation to await certain action to be taken by members of the Union. 


* * * 


{n recent issues of THE SPECTATOR several insurance companies, mostly 
fire, have been clearly proven to have been organized for speculative pur- 
poses only, and of these nearly all were conducted by persons of well- 
known reputation in ‘‘ underground” circles, Of these exposures the 
Fairfax of Alexandria, Va., was the last, the State of Virginia of the 
same city not the least, while the Chesapeake of Washington, D. C., was 
the uppermost, soto speak. Of the three companies named, it must be 
stated that they are all ‘‘owned” by one H. L. Smith, and of him I may 
remark that he was secretary of the Chesapeake. A letter addressed to 
him personally, in care of the State of Virginia, was duly acknowledged, 
showing that he was connected there, and J. Servis, secretary of the 
Fairfax, being Smith’s man Friday, shows that he (Smith) is now of the 
Fairfax. This Servis was James P. Saverious at one time in New York, 
where he obtained an unsavory reputation in the tobacco trade. At 
Hammond, Ind., he appeared as J. P. Seavey, assistant secretary of the 
Western Assurance Corporation, and now he is J. Servis, secretary of the 
Fairfax. A nice combination of aliases over which H. L. Smith is the 
boss. Herbert L. Smith last spring induced Restaurateur Nelson of No. 
15 Cortlandt street, New York, to cash certain checks which were re- 
turned as not good, Mr. Nelson suffering a loss of $100 or more. In this 
case, however, Smith was compelled under pressure to eventually make 
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good the money. A few weeks ago he was arrested on the charge of 
obtaining money under false pretenses by another party, and when 
arraigned before Justice Powers, Nelson, who is an intimate friend of the 
justice, also appeared against him and threatened to prosecute unless his 
claim was settled. Smith got out of the matter by producing a friend 
who reimbursed Mr. Nelson. It is alleged that Smith is the man who 
successfully disposed of several blocks of stock issued by the bogus 
Chesapeake company to gullible persons in New York city and else. 
where. The purchasers have since discovered that the stock is not 
worth the value of the paper on which it is printed. So. Wt 
CuIcAGo, October 13. 











COMMUNICATIONS. 


MR. FACKLER REPLIES TO MR. WHITING. 
[To THE EDITOR OF THE SPECTATOR.] 

I cannot truthfully begin with Wm. D. Whiting’s preface—‘‘ my atten. 
tion having been called,” etc.—for as life insurance is my business and 
not merely a side matter, I look over the insurance journals as soon as 
they reach me, and thus noticed his article before anyone mentioned it 
to me. 

As Mr. Gladstone lately remarked, it is well to acknowledge the points 
in which one may have done some injustice to an opponent before pro- 
ceeding to nail those in which the latter was unmistakably wrong ; and I 
confess that in some respects the brief text of my article may have done 
his ably written paper some indirect injustice, but my figures and general 
statements were fair and directly to the point. 

When Mr. Whiting spoke of ‘‘ tabular mortality ” in his original paper, 
I supposed that of course he referred to the mortality rates of some recog- 
nized table. So did three actuaries, oldest and foremost in theory and 
practice, who kindly wrote me full and unsolicited opinions indorsing 
my criticism. 

He says I have ‘‘ obscured the question by using returns in which all 
ages were averaged together.” Had I used a specific age might he not 
have charged that it was selected to suit my theory? I did, indeed, pick 
out a very striking example at ages 35 to 40, or the same as he took, but 
discarded it forthatvery reason. He refers to my figures apparently as un- 
necessary ‘‘ parade,” but are they not better than his recollection of what the 
former assistant actuary of the Mutual Life Zo/¢ him about the experience 
of the company some years ago? The figures which he does “ parade” 
do not support him, for in the paper published August 23 he stated that 
the relative mortality became highest between the fifth and fifteenth 
policy years, and then fell off to the ‘‘ tabular rates,” but his own present 
figures show the highest mortality after the fifteenth year, and thereafter 
until the thirty-second year a mortality higher than the average between 
the fifth and fifteenth years. 

It ought not to be difficult for Mr. Whiting to turn to the ‘‘ abundant 
statistical data purposely omitted” last August; but I hope he will not 
cross the water for his illustrations, for with our present ample American 
experience I have something of the old American feeling against looking 
to the ‘‘ effete institutions ” * of the old world for guidance. 

Mr. Whiting makes an excellent suggestion as to the valuable experi- 
ence that might be obtained from the so-to-say fost.mortem history of 
the companies that went into the hands of receivers, and if he or anyone 
of equal ability can find leisure to examine and fully digest the available 
data, valuable results will be obtained. D. P. F. 

New York, October 13. 





A LIFE CLAIM IN LITIGATION. 
(To THE EDITOR OF THE SPECTATOR. ] 

In the last issue of The Record published in New York, appears a ver- 
batim copy of a bill in chancery filed by one Belle L. Bump, the benefi- 
ciary under one of the certificates issued by the Mutual Trust Fund Life 
Association, against said association and the Life Insurance Company of 
Virginia, which abounds from end to end with the most reckless and ua- 
founded charges against the association and also against this company. 
This certificateholder was promptly paid every dollar she was entitled to, 


—— 


* I hope none of your English readers will tak: this phrase literally. 
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and as the sequel will show, much more than she was entitled to ; because 
it was apparent in the outset that nothing short of the face of her certifi- 
cate would satisfy her, which certificate, as you know, fixes a maximum 
sum that it can in no event exceed, whilst promising only to pay accord- 
ing to what is realized on assessments. It was determined by this com- 
pany, under the powers conferred upon it by said association in winding 
up its business, to tender to her or her attorneys her share of the assess- 
ments applicable to her certificate, and likewise an equitable share of the 
trust fund of the association—a fund designed upon a proper construc- 
tion of the terms of these certificates for the living and not for the dead ; 
but that she might not have the slightest pretense for a suit, we paid her 
an amount equal to a claim on both funds—that is, both as a living and a 
dead member, when it goes without the saying that she was entitled to 
share only in one. The frankness and reliability of this bill as an expon- 
ent of the truth, can be better appreciated when itis considered that no 
allusion, however faint, is made to her having been paid anything what- 
ever, and the public are induced to believe that her claim has been 
wholly ignored. 

But no matter what the facts were, we understood that this suit was to 
be brought unless we acceded to demands which were without warrant 
under the. contract between the association and this company, under 
which contract this plaintiff claims, 

We determined as a matter of principle as well as a matter of justice to 
others standing in the same relation as this plaintiff, of whom there are 
but few, for the great bulk of them have been settled with, that we would 
not yield to an unconscionable demand, and to meet the issue, we have 
not only not retarded it, but the record will show that we have facilitated 
it by accepting service of proofs in this suit. 

Now I wish to say with all the emphasis of which I am capable, that we 
are prepared to meet the questions raised in this suit at any and all times; 
we deny all fraud, or suspicion of fraud in any way connected with this 
company, and we believe, so far as the said association is concerned, that 
the contract criticised was conceived with the best and purest motives, 
and we assert with confidence that it presented the very best plan for 
saving to certificateholders the largest benefit from the resources of said 
association, whose status at that time compelled a winding up of its 
affairs. And as to the solvency of this company, I assert upon the most 
accurate and thorough knowledge of its condition, that this company is 
not only solvent, but it was never so solvent or so strong as it is to-day, 
and each and all of the charges made in this bill we pronounce as false 
and unfounded. 

This leads me to remark, in conclusion, that this whole proceeding is 
instigated and promoted by two of the former employees of this company 
who were compelled to leave its service. These persons, in their efforts 
to inflict upon it all the wrong possible, have not scrupled to misrepre- 
sent the company and its true condition, They are wholly irresponsible, 
and thus shielded, have not hesitated in the making of charges which are 
utterly reckless, and that have no foundation whatever. We simply ask 
asuspension of public judgment till this case can be heard, and in ad- 
vance we assure you that the result will be a full vindication of the com- 
pany and its methods of business, and that its solid, substantial and 
solvent condition will conspicuously appear. 

RIcHMOND, VA., October 8. G. A. WALKER, President, 

Life Insurance Company of Virginia, 





INSURANCE SUPERINTENDENT MAXWELL SHOULD 
ACT. 
[To THE EDITOR OF THE SPECTATOR.] 

If it is really a breach of law for the New Jersey Plate Glass Insurance 
Company of Newark to do business in this State, why do not the compa- 
nies permitted to do business here invoke the aid of the Superintendent 
of Insurance to drive out J. H. Garrison of 209 Hudson street, New 
York, who openly represents the company referred to at that address? 

New York Ciry, October to. INQUIRER, 


[The New Jersey Plate Glass Insurance Company has no authority to 
do-business in New York, and Superintendent Maxwell will probably be 
glad to take steps against Garrison or any other person doing business 
for the company if it can be proved that he is soliciting business or act- 
ing as a representative of the company in New York State, as our corre- 
Spondent asserts. During Superintendent McCall’s administration it 
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will be remembered that Heddin, the former president of this company, 
was indicted for doing business in New York State, and the Superintend- 
ent made things so hot for him here that he eventually ‘‘ jumped his 
bail.”—Editor THe Specrator.] 








NORTHWESTERN BREEZES. 





Mrnnesora’s Insurance Commissioner, Charles M. Shandrew, returned 
recently from an Eastera trip. He says he got around among insurance 
men at the East a good deal, and was impressed with the general feeling 
of satisfaction among them, due to increasing business and lightness of 
frre losses lately. He thinks much more insurance is taken now than 
has been held in this country for many years, 


* * * 


THE Insurance Company of Dakota is a wreck, and a great many people 
in both Minnesota and Dakota are mourning the fact. Upon complaint 
of foreign creditors a rece'ver was appointed. The liabilities are $200,000, 
exclusive of the obligations incurred by the absorption of the Western 
Fire and Marine. The assets are very small. The company was organ- 
ized in 1883, and had done quite a large business, 


* * * 


AN application has been made for the appointment of a receiver for the 
Single Men’s Endowment Association, which collapsed about two years 
ago. The object is to get the affairs of the defunct concern in some 
shape, so that the creditors, who are numerous, can know how they 
stand. A number of judgments have been secured. There isa proba- 
bility of suits against the incorporators individually. 


* * * 


Ir looks as though the time was at hand when Minneapolis and St. 
Paul will be delivered from the disgrace and danger of overhead wires. 
The National Subway Company has commenced laying its conduits in 
Minneapolis, and will begin work in St. Paul November 1. Manager 
Dorsett is superintending the work and is rushing things. 


* * * 


W. C. WHEELER of Minneapolis, agent of the National Benevolent 
Association and other life assurance organizations, and prominently con- 
nected with several secret orders, fell dead while sitting at the breakfast 
table recently. His widow will realize $10,000 from his assurance. 


* * * 


RosBert MAGILL, son of the well-known H. M. Magill, is agent for an 
insurance company in Minneapolis. Young Magill created a sensation 
recently by marrying the lady of his choice in defiance of his father’s will 

x x * 


Tue Supreme Court has reversed the judgment of the District Court 
given in favor of the defendants in the case against the Syndicate Insur- 
ance Company and others. The suit was for damages for the death of a 
workman employed at the ruins of the St. Anthony elevator fire, 


* * * 


Tue New York Life Insurance Company’s ten-story building in St. 
Paul is nearing completion. It will be the finest structure of the kind in 
St. Paul. Work is well under way on the company’s building in Min- 
neapolis. 

* * # 

JacoB JEWELL sues the grand lodge of the Ancient Order of United 
Workmen for $2000 imsuraace claimed to be due him as beneficiary of 
his deceased son. 

x * * 


A NOVELTY in the way of insurance schemes has just come to light 
here. The State Insurance Commissioner has authorized the United 
States B rth Endowment Association to do business in this State, with 
headquarters at Minneapolis. The company proposes to issue a certifi- 
cate of membership whereby the person named as beneficiary shall be 
entitled to receive at the time of his or her first legitimate child, born not 
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earlier than three months prior to the end of one year from the date of the 
certificate, a certain sum under certain conditions, At the age of twenty- 
one the child is to receive a certain amount. 


* * * 


THE St. Paul knitting works sue the Hanover Fire Insurance Company 
to recover $1,666.27, claimed to be due on a policy on the works destroyed 
last May. Put. P 

MINNEAPOLIS, MINN., October 13. 











NEWS OF THE WEEK. 


Inspector Holloway on the Baltimore Fire. 


Fire INspectoR CHARLEs T, HOLLOWAY of Baltimore has made a lengthy 
and exhaustive report upon the fire in South Sharp street in that city on 
September 2, in which seven firemen were killed and close to $800,000 
worth of property destroyed. He says, in effect, that it has been proved 
that the fire broke out at No. 109 Sharp street, and must have been burn- 
ing for at least two or three hours before its discovery, as ten minutes 
after the alarm was given the building was destroyed, while within 
twenty minutes all the Sharp street buildings were burned out. The origin 
of the fire has not been discovered. Mr. Holioway dwells upon the 
increasing fire losses of the city, which from $75,000 in 1859, and 
$441,743 in 1885, had risen to $904,402 in 1886 and $1,166,156 in 1887, and 
urges the need of improving the facilities for fire protection. His recom- 
mendations include the enactment of proper building laws, the establish- 
ment of two new engine companies and the purchase of three steam fire 
engines to be held in reserve for emergencies, He would also make the 
department a full paid one, putting all the companies, the outside ones as 
well as those in the centre of the city,upon the same footing. He says: 


I believe, with a full paid department, the men properly officered and 
drilled, fifty per cent would be added to the department’s efficiency. The 
fire of September 2 admonishes us the time may arrive when it may be 
necessary to demolish buildings to prevent the spread of fire. Some pro- 
vision should be made to have a force properly drilled to use explosives 
intelligently. A life-saving corps should be organized, properly equipped 
with scaling ladders, etc., and thoroughly drilled. These things could 
only be brought to perfection by a full paid fire department. A certain 
number of men could be detailed to learn the use and application of 
explosives, and also men could be assigned to the life-saving corps and 
drilled. My experience as chief engineer of the Baltimore City Fire 
Department for five years from its organization taught me, and very early, 
that a mixed department was not as good or efficient as one full paid ; 
the members could not be brought to that state of discipline in a mixed 
department as could be done in a full paid department. In my report to 
the Mayor and city councils in the year 1869 I recommended the building 
of a harbor and police boat, to be equipped with one ortwo pumps, which 
would be equal to six steam fire engines—this boat to be used to patrol 
the harbor, night and day. The long extent of our water front, covered, 
as it is, by large warehouses, factories, saw mills, lumber yards and 
shipping, the steam fire and police boat could furnish great protection 
from both fires and thieves. This boat, for fire purposes, could be used 
2000 or 3000 feet from the water front. 





Another Assessment Society Gone Wrong. 
Tue following report of Michael Shannon, chief examiner of the insurance 
department, is brief, but fully warrants the action taken by Commissioner 
Maxwell to close up the society named : 


New York, October 6, 1888. 
To the Hon, Robert A. Maxwell, Superintendent Insurance Department: 

Sir—In compliance with instructions contained in appointment No. 
577, the undersigned have made an examination of the condition and 
atfairs of the American Workmans Life Assurance Society of Brooklyn, 
N. Y., and respectfully submit the following report : 

This society commenced business in April, 1887, and transacts the 
business of industrial life and health insurance on the co-operative or 
assessment plan. 

Under section 1 of article 9 of the by-laws, ‘‘ all persons, whether male 
or female, not over seventy years of age, are eligible to membership in this 
society, provided they are in a good state of health and approved by the 
medical director of the society.” This leaves the society at liberty to 
issue certificates upon the lives of children of any age. It has been 
stated by the officers that the society does not issue certificates on the 
lives of persons under eleven years of age at next birthday, and has not 
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done so since receiving a notice from the insurance department that its 
insurance of children would be illegal. We find, however, by Scrutiny 
of the applications that the society has recently issued certificates on 
several children between the ages of one and ten years. Upon our dis. 
covery of this fact the officers protested that they positively would not 
issue another policy on the life of any person of less than elc ven years of 
age at next birthday. 

The total amount collected from members from the commencement of 
business in April, 1887, to October 3, 1888, inclusive, was $17,765.47, and 
the amount paid for death and sick benefit claims during the same period 
was $2,969.75. 

There is nothing in the by-laws or the minutes of the board of directors 
regulating the proportion of the collections to be applied to the payment 
of claims and expenses, but the officers say that it is understood that 
twenty per cent shall be set aside for the payment of claims. This seems 
to be a rather small proportion to be returned to members. 

The remaining eighty per cent of the collections has not been found 
sufficient to meet the expenses thus far, and the officers from time to time 
have advanced the necessary funds to the amount of $13,974,64, which 
amount is still due to them. 

Of the claims paid we find that six have been settled for sums less 
than those guaranteed by the certificates, the reason assigned for such 
action being, generally, that fraudulent statements were made in the 
applications. 

The assets of the society consist of $1,898 18 cash deposited in bank, 
The officers state that no liabilities exist against the company other than 
the advances of $13 974.64 made by the officers and others, as above men- 
tioned. 

Blank forms of certificates issued by the society, marked ‘A ;” blank 
forms of application, marked ‘‘B,” and a copy of the by-laws, marked 
**C,” are annexed hereto and made part of this report. Respectfully 
submitted, MICHAEL SHANNON, Chief Examiner, 
Joun A. Horan, 


The following letter has been addressed to the Attorney-General, in 
relation to this association : 
STATE OF NEw York, INSURANCE DEPARTMENT, } 


ALBANY, October 11, 1888, { 
How. Charles F. Tabor, Attorney-General, Albany, N. Y.: 

DEAR Sir —An investigation having been made by the official examiners 
of this department, by my direction, of the condition and affairs of the 
American Workman’s Life Assurance Society, located in the city of 
Brooklyn, a corporation organized under chapter 175 of the laws of 1883, 
entitled ‘‘ An act to provide for the incorporation and regulation of co- 
operative or assessment life and casualty insurance associations and 
societies,” and said examiners having made their report thereon to this 
department, whereby it appears that said association is engaged in the 
business, among other things, of insuring the lives of infants of ages 
ranging from one year upwards ; and I having become satisfied, on said 
investigation, that said corporation while doing business in this State of 
the character defined in section 5 or 6 of the act above mentioned and 
entitled, is also engaged in doing the infantile insurance business afore- 
said, and has thereby exceeded its powers. I therefore hereby report the 
foregoing facts to you, and transmit herewith a copy of said report, pur- 
suant to the provisions of section 13 of chapter 175 of the laws of 1883, 
as amended by chapter 285 of the laws of 1887, and recommend that you 
institute such legal proceeding to restrain said corporation from con- 
tinuing to transact business as are provided for in said statute, and as 
you may deem proper under the circumstances. 

Yours very respectfully, R. A. MAXWELL, Superintendent. 





The Provident Savings Life vs. Assessment Organizations. 


INSURANCE having called upon Sheppard Homans, president of the Prov- 
ident Savings, to explain the difference between his company and the 
Mutual Reserve Fund, that gentleman replies as follows: 


My attention has this moment been called, for the first time, to the 
article in your issue for September 14 ult., page 25, in which you ask me 
to tell you in what respect the plans of this society differ from those of a 
certain assessment company. 

The statutes of different States, in their wisdom, have provided for the 
incorporation of two classes of life insurance companies. The one class 
may be termed regular, the other co-operative or assessment. In the 
former are required (1) a guaranty capital, (2) a deposit of $100,000 with 
some State official, (3) a reserve sufficient to protect each and every out- 
standing policy or contract, (4) rigid accountability and supervision by 
each State Insurance Department. In the latter class no capital is re- 
quired, and no deposit with the State; no reserve is insisted upon, and 
none is necessary, for the simple reason that their function is solely to 
collect assessments from survivors to pay death claims after their occur- 
rence. There is no insurance of a definite sum, nor can there be from 
the very nature of their business, and such institutions are not subject to 
State supervision or tc the heavy taxes which are imposed upon regular 
companies. 

It is true that in Massachusetts an assessment company would be for- 
bidden to issue new certificates if it did not pay the sum named in full on 
death claims. This proper provision will no doubt shut up the poorer 
among such companies, and will make the managers of all the more care- 
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ful, but it does not increase the financial responsibility in any case, or 
alter the fundamental condition of these organizations. 

The Provident Savings is a regularly incorporated life insurance com- 
pany, and is so recognized by every State insurance department. It has 
the full amount of capital required by law, $100,000, and has deposited 
with the insurance department at Albany $100,000, in United States 
bonds (costing $114,500); in trust for the security of all its policyholders. 
It has in good securities the full reserve required by statute and by 
actuarial science to protect each and every policy in torce. This reserve 
is determined upon precisely the same principles as those which govern 
in the determination of the proper reserve in any other regular life insur- 
ance company. 

In each of these important respects it differs from all assessment com- 

anies. 

. The specialty of the Provident Savings (although it issues and has in 
force whole life and endowment assurance policies) is renewable term 
insurance. By this plan each insured is charged the tabular cost of his 
insurance during the term paid for only, and this cost in each case is ad- 
justed to his present actual age, including a margin for the guaranty fund 
and the stated expense charge. The right to renew and extend the in- 
surance during the remainder of life is given without medical re-exam- 
ination or other formality. 

There are two, and only two, sound systems of life insurance, (1) by 
level premium for the whole of life or fora stated number of years, which 
involve, of necessity, payments in excess of the current cost of insurance 
in order to create a fund (the investment reserve) by the aid of which the 
premiums are kept down in old age, and (2) by payments adjusted each 
year to the current costs of insurance. By the latter plan the premiums 
usually increase each year with age, although these increasing costs may 
be modified by dividends each year arising from favorable moitality and 
by the proper application of the guaranty fund at stated times, 

For instance, the mortality in this company is about seventy per cent 
only of that predicted by the American Experience Table. Ourpremiums 
are at present adjusted on this basis, while at the end of ten years and at 
the end of each subsequent five years the guaranty fund will be applied to 
lessen and to level future premiums, 

The following table shows what the premiums would be on each $1000 
insurance, on the basis of the full mortality expected, and also on the 
basis of the present favorable experience of seventy per cent only : 








First YEAR, | Seconp YEAR. 





























AGE AT | 
Full 7o Per Cent Fall 70 Per Cent 
Mortality. Mortality. Mortality. | Mortality. 
Ding stiesnsevesiceseensten's $13.75 $13 75 $14 00 $11.64 
Ghnvcccscceesansacescessere 17.20 17.20 17.48 13 44 
Wasekstssecsansvesenesonyes 22.64 | 22.64 23.68 17.80 
| 
Tentu YEAR. Next Five Years Eacu, 
AGE AT | 
u | 70 Per Cent Full zo Per Cent 
Mortality. Mortality. Mortality. Mortality. 
Adda cscuncsecadanes skeen $15.88 | $12.32 $8.56 $7.19 
Piviscdasvecdviscantveeese.s 21.72 16.40 13.54 | 10.68 
| | 
Pricccgcccccsscvncsesesseees 38.50 | 27.68 26.60 | 19 79 





These rates are matters of contract, not of estimate, on the basis 
assumed, 
I claim your promise to insert the foregoing answer to your query. 
New York, October 5, 1888. Very truly yours, 
SHEPPARD HoMANsS, 





The Failed Citizens and Alabama Companies. 


Tue Citizens and Alabama insurance companies of Mobile failed in 1887, 
and the claimants have since realized nothing from the wreck. An in- 
surance broker, representing valid claims aggregating $50,000 against the 
companies, recently stated that he would be glad to receive $5000 for the 
debt. The following was recently sent to the creditors of the Citizens by 
the receiver, F. G. Bromberg: 

Dear Sin—As you are one of the creditors interested, I enclose you a 
copy of the account handed me by my attorneys (amounting to $3,044.90), 
which fully explains itself. In addition to this, there has already accrued 
more than $1000 of costs and expenses, exclusive of whatever compensation 
the court may allow me for my personal. services as trustee. 1 have not 
Money on hand belonging to the trust sufficient to pay bills for cost 
already accrued and rendered me by the register of the court, and am, 
therefore, obliged to call on those interested in the litigation to furnish 
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me with the means to conduct it to a successful termination. If the liti- 
gation is successful, these expenses will, of course, be refunded out of 
the first proceeds. I understand that over eighty per cent of the claims of 
the trust have been bought up by a trustee* for the benefit of some of the 
defendants, and I have no doubt but that they will decline to contribute. 
If so, the amount of contribution necessary from those who desire me to 
proceed with the litigation will be quite twenty per cent or more of their 
claims. 

If no arrangement is made by the creditors before the next term of the 
court to furnish me with funds with which to meet the expenses of the 
trust, I suppose my proper course will be to ask the court to levy the 
necessary assessment. Court meets on the third Monday of November 
next. 

I am quite ready and willing to do all I can for the benefit of the cred- 
itors, but do not think I ought to be expectec to incur a personal liabil- 
ity for these large sums, unless funds to meet them with are furnished 
me. Please let me know whether you ire willing to contribute to the 
fund, and what amount. 

Mr. D. P. Bestor of Mobile, Ala., represents the defendants who have 
been buying up the claims. Francis G. BROMBERG, 

Assignee of the Citizens Insurance Company. 





Poisoned for Ten Thousand Dollars. 

Tue Express of Monte Video gives details of a sensational poisoning 
case reported from Buenos Ayres, the victim’s life assurance furnishing 
the motive for the deed. It says: ‘‘ Luis Castruccio has confessed to 
the poisoning of Albert Bouchat Constantine, in order to obtain the 
$10,000 for which he had persuaded the latter toinsure his life. Although 
in good health when the insurance was effected in June, Bouchat died 
July 28 in Castruccio’s house, a doctor certifying that he died from con- 
gestion of the brain. Suspicious being aroused Castruccio was arrested, 
Bouchat’s body exhumed, and an examination proved the presence of 
arsenic in sufficient quantities to cause death. Castruccio being in- 
formed of the damning evidence collected against him made a full con- 
fession to the investigating commissary. He said that he had bought 
the arsenic on July 17. He told the druggist he wanted it for killing rats, 
and produced the card of Dr. Mackern, in whose house he had lived as 
servant. He bought twenty grammes of the poison, and on the follow- 
ing morning put it into some coffee and milk which he boiled for the de- 
ceased’s breakfast. On subsequent days he gave the deceased two or 
three more doses, and at last, as deceased became more suspicious and 
threatened to speak to the commissary, Castruccio determined to precipi- 
tate the result, and on the evening of July 27 he gave the deceased a 
strong dose, which made him frightfully ill. A doctor was called in, but 
atraA.M., and as he appeared to be dying, Castruccio completed his 
work by pressing the deceased’s nostrils and covering his mouth.” 





Chicago Underwriters and Fuel Petroleum. 


FOLLOWING is the report of the committee of the Chicago Fire Under- 
writers Association on rules for the use of crude petroleum for fuel : 


Permission may be granted for the use of crude petroleum for fuel in 
the generation of steam, subject to the following conditions and permits 
being attached to policies. An additional premium to be charged at the 
rate of one half of one per cent on the sum insured on all exposed 
property. 

Before any such permit shall be granted, a survey of the premises where 
such fuel may be desired must be made by the Superintendent of Surveys, 
and his report must show that all the conditions named hereinafter have 
been complied with, and that from the general condition of the premises 
and surroundings it would be a suitable place in which to permit the use 
of such oil as fuel. 

Form of permit to be attached to policy where supply tank is used. 

In consideration of $...... additional premium, and the following 
conditions, hereby made warranties on the part of the insured, permis- 
sion is granted to use crude petroleum for fuel (in the generation of 
steam). 

RULES FOR OUTSIDE PLANTS, 


1. In all cases where a storage supply is kept the storage tank except 
for daily use shall be constructed of tank iron with closed top and en- 
closed, and provided with sufficient vent pipe or pipes, and shall be 
located at least 100 feet from any building (pump-house excepted), and 
provided with embankment or wall of sufficient circumference and height 
to hold the entire contents of the tank which it surrounds, to prevent, in 
case of leakage or overflow or bursting of tank, the flow of oil towards 
building. 

Also a ditch surrounding the embankment or wall on the outside with 





* William S. Macfarlane, lawyer, 120 Broadway, New York, represents eighty per cent o! 
the claimants, 
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drainage if possible, in order to keep the space between the embankment 
or wall and tank free from water. 

2. For daily consumption to have iron tank constructed of boiler iron 
with close top, having a vent pipe of not less than 114 inches diameter, 
which shall extend from the tank to five feet above roof of the nearest 
adjoining buildings, to allow escape into open air all accumulations of 
gas; the capacity to exceed in no case five barrels for each boiler. Said 
tank must stand on iron supports or solid masonry, and in no case shall 
it be located in any building. 

3. The oil must be conveyed from the storage tank to the supply tank 
by means of a pipe laid underground, with a forcing pump connection so 
arranged that it can force the oil from the storage tank to the supply tank 
when needed, and also reconvey the oil back to the storage tank from 
the supply tank when the works are stopped forthe night or any other 
cause, and a warranty on the part of the assured that the oil will be so 
returned, 

4. The feed pipe from the supply tank to the boilers to have a steam 
connection at its extreme end with the boiler and a stop-cock at the tank 
end, and also an extra arm attachment leading to an iron waste tank, in 
order to clean said feed pipe when clogged. 

5. All connections shall be made perfectly tight with well-fitted joints, 
and all pipes, connections, pumps and supply tank shall be capable of 
resisting a pressure of 300 pounds to the square inch, 

6. That two steam pipes shall be placed, one connecting the boiler 
with the supply tank, the other connecting the boiler with the storage 
tank, and that each of such steam pipes shall be provided with a shut-off 
cock, so arranged that steam can be readily directed into both (or either) 
of such tanks, through said pipes, or either of them. 
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RULES FOR INSIDE PLANTS, 


In consideration of the following conditions, hereby made a warranty 
on the part of the assured, permission is granted to use crude petroleum 
for fuel (in the generation of steam) : 

1. It shall be warranted by the assured in all policies that the only oil 
used shall be what is known as reduced fuel oil, and shall be of such 
quality as shall have a burning test of not less than 205 degrees Fahren- 
heit, as tested by Tagliabue’s open tester cup. 

2. In all cases where a storage supply is kept, the storage tank shall 
be constructed of boiler iron with sufficient vent pipe attached and shall 
not be located inside of any building (oil pump-house excepted) and shall 
be buried not less than two feet under ground, 

3. The daily supply tank shall be constructed of boiler iron, standing 
on iron supports or masonry, outside of all buildings, and shall not have 
a capacity exceeding 250 gallons for each boiler in use ; and in addition 
to the supply pipe from the storage tank, said supply tank shall have a 
return pipe of not less than two inches in diameter, leading from the bot- 
tom of said tank back to the storage tank, connected in such a manner 
that the oil can be returned at the close of work on each day, or at all 
times when such oil shall not be in actual use as fuel, and a warranty on 
the part of the assured that said oil will be so returned. 

4. Both the supply and return pipes shall be provided with proper and 
sufficient cut-offs at each end and with such contrivances that, in case of 
clogging of the pipes, they may becleaned by forcing steam through them 
with an attachment with the boiler for that purpose. 

5. In cases where no storage tank is used, the supply tank standing on 
iron supports or masonry, and free on all sides, shall be constructed of 
boiler iron and shall be enclosed in not less than two feet of solid 
masonry cemented and underground, and shall not contain at any time a 
supply exceeding 1000 gallons, 

Said supply tank shall be located outside of any buildings, and not 
within twenty feet of the mouth of the furnace using it. It shall also be 
provided with a two-inch pipe, known as the vent pipe, which shall ex- 
tend from the tank to five feet above the roof of the nearest adjoining 
building. 

6. It shall be warranted by the assured that all petroleum fires shall be 
first started with wood or coal and the oil shall not be introduced until 
five pounds of steam are secured, 

7. All connections shall be made perfectly tight with well fitted joints, 
and oil pipes, connections and pumps shall be capabie of resisting a 
pressure of 300 pounds to the square inch, 

8. That a steam pipe shall be placed, connecting the boiler with the 
storage tank, such steam pipes to be provided with a shut-off cock so 
arranged that steam can be readily directed into the tank. 





Self-Extinguished Fires, 


A RECENT number of Engineering contained an interesting article upon 
the self-extinguishment of fires, or rather their quenching through means 
called out by themselves, but unexpected, not prepared as in the case of 
automatic sprinklers. One such instance was that of a building where 
a fire caused by spontaneous ignition in a store-room, melted the lead 
water pipes, and the water issuing from them extinguished the fire. A 
similar instance happened in a building in Market street, Philadelphia. 
Some sheet metal pails were returned by the purchaser, a tinsmith in 
Chester, Pa., with the complaint that they were not tightly made. The 
manufacturer resoldered them, and in order to test his work filled them 
with water and hung them upon hooks at the ceiling. While the men 
were at dinner during the noon hour, a fire heated the upper part of the 
room so that the bails connecting the handles to the pails became un- 
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soldered, and the dropping of the pails of water dashed out the fire 
Some waste left .upon the top of a steam pump at Watertown, Mass. 
blazed from spontaneous ignition, and this in turn set fire to the bag. 
ging around the steam cylinders and the feed pipe, where it melted a 
soldered attachments of a continuous automatic oiler. The steam from 
the feed pipe was discharged through the small tubes formerly leading to 
the oiler, and extinguished the fire. There have been numerous instances 
of fires which have ceased for want of air, and of these Engineering 
mentions several, but one in particular, which made a strong impression 
upon the writer of this paragraph at the time has, we think, never yet 
been published. It occurred in an old-fashioned frame country house 
out in New Jersey some years ago. While going the rounds at night 
seeing that doors and windows were secured, the man of the house, as 
he afterward remembered, laid his pipe down for a moment on a bureau 
in an unoccupied bedroom. Upon resuming it and leaving the room he 
closed the door tightly. Once or twice during the night a slight smell 
of smoke was noticed by different members of the family, but its source 
could not be traced and no alarm was felt. In the morning, however 
upon the unoccupied room being opened a strange scene presented 
itself. The bed clothing, the light covers of the other furniture, the old. 
fashioned hangings of the bed and lace curtains at the windows had 
almost entirely turned from white to black, and the woodwork and walls 
were scorched and smoked. Even the edges of the leaves of the bible 
lying open on a table beside the bed were charred. A fire, started doubt. 
less by a spark from the pipe, had been smoldering there probably 
nearly all night and, doors and windows being tightly closed, had 
simply gone out for lack of air, to the salvation of the house, and doubt- 
less of some of its inmates. Tne spectacle of the white-walled room, 
with its sombre furnishings, is described by an eyewitness as having 
been most curious.—/ire and Water. 





An Indiana Wild-Cat Mutual. 


In response to inquiries made by us, we have received the following 
from a well-known lawyer of South Bend: 
To THE EDITOR OF THE SPECTATOR.] 

In reply to ycur letter of inquiry of October 5 in regard to the Ameri- 
can Mutual Fire Insurance Company of this city. After considerable 
time and many inquiries, which is the cause of the delay in answering 
this letter, I succeeded in locating the company here, but that is about all 
I could learn in regard to it. The company is not incorporated —at least, 
not under the Indiana laws, as there is no article of incorporation on file 
here. The officers or men who manage its affairs are all entire strangers 
here, and hail from some place in Michigan. I could learn nothing of 
the financial standing of the company, and the opinion of every person 
whom we spoke to regarding it, is that it isa “ wild-cat” concern, and 
nothing to it. Inquiries have been made of others here, and they seem 
to meet with no better success in getting information, and are all of the 
opinion there is no bottom to it. j. L. M. 

SouTH BEND, IND., October g, 1888, 





An Alleged Cure for Whooping Cough. 


Dr. Moun, according to The Revue Mensuelle des Maladies de |’Enfance, 
May, 1888, claims that he has in a number of cases produced instant and 
permanent cure of whooping cough by fumigations with sulphur. His 
method of procedure is as follows: ; 

‘‘In the morning the children are clothed and removed from their 
sleeping room, in which are hung all the clothing, toys, and, in fact, 
everything with which the children are brought in contact. In this room 
about four ounces of sulphur for every cubic yard of space is ignited, 
and the sulphurous acid allowed to remain in the room for about five 
hours. The room is then well aired, and the next evening the child 
sleeps in a room and bed which has been completely disinfected, and it 
is said that cure is at once produced. As to whether this will be attained 
in all cases, we do not presume to state.” — 7herapeutic Gazette. 








—“ It’s done wid yez Oi am,” said O’Hoolahan disgustedly, as he set 
down his hod before an Employers Liability ‘‘ drop-a-nicke!” accident 
ticket box. ‘‘ Sure it’s the price av a beer O'ive spint wid yezivery blessed 
day this month, an’ sorra an accident can Oi sthroike; an’ {what does 
M:Glory do yistherda’ but get full av whisky as me old billygoat, an’ fall 
down an airyway an’ brek his arrum, all fur thirty-foive cints, an’ divil an 
accident ticket had he at all, at all. It’s no more good money Oi'l! waste 
on the loikes of yez. O’Hoolahan, ye’ve no look.” 
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—The water-works at Fairmount, Kan., have been put in operation. 

—A new reservoir for fire protection has been built at Scottsville, 
N. Y. 

—At York Beach, Me., the water-works have been shut down for the 
winter season. 

—J. M. Fayerweather succeeds the late Mr. Torrey as president of the 
Worcester (Mass.) Mutual Fire. 

—Two blocks of buildings in Glasgow, Scotland, were burned last 
Sunday. The losses are put at $500,000. 

—The fire losses at Indianapolis, Ind., for the first nine months of 
this year, as shown by the records, aggregate $725,160. 


—The Boston Life Underwriters Association held its first meeting of 
the season at Young’s Hotel on Tuesday of last week. 


—William A. Wheelock has been elected president of the American 
Surety Company for the unexpired term of the late Mr. Elmer, 


—A dispatch from Madras says that on Sunday last twenty five per- 
sons were killed by an explosion of gunpowder at a village festival. 


—The fire losses in the United States last week, as figured by The 
Standard, were $1,656,000, making a total since January 1 of $85,272,000. 


—It is expected that the Tuscarora (Nev.) Water Company’s works will 
becompleted about November 1. It is a gravity system, and is to give 
fire pressure. 

—Mr. Fothergill, general manager of the London and Lancashire, 
sailed for England yesterday, but failed to take Mr. Beavan with him.— 
The Chronicle, 

—We are in receipt of a bound volume of The Western Insurance 
Review for the year October, 1887, to September, 1888. Mr. Aldrich 
will accept thanks. 

—Cassell & Co. have publishsed in their Sunshine series Autrefois, a 
series of delightful little tales ‘‘ of old New Orleans and elsewhere,” by 
James A, Harrison. 


—The celebrated Hillman life assurance cases, which have been tried 
three times already in Kansas, have now been brought before the United 
States Supreme Court. 


—A test case has been brought at San Francisco to determine the con- 
stitutionality of the California law requiring other State companies to file 
bonds before doing business there. 


—Forty-five more new keyless doors have been ordered to be put on 
down-town boxes in New York city. Inashort time all the boxes will 
have these new appliances placed upon them. 


—Tne New York Life Insurance Company has accepted the proposal 
of the Durham House Drainage Company of New York for furnishing 
the drainage system of its eight-story office building in Montreal for 
$4850. 

—Reuben Willy, an insurance agent of Decatur, Ill., was found dead 
onthe railroad track between Pearson and Hammond on the night of 
October 2. His skull was fractured, but the exact manner of his death is 
unknown. 


—The estimate of expenses of the New York Fire Department for 
1889 is $2,281,177, an increase of $304,685. The estimate includes 
$75,000 for a new fire boat, $100,000 for burying the fire alarm wires, and 
$100,000 for new houses. 


—Andrew Howard, the boy whose alleged confession of firing the big 
dry goods store of Barnes, Hengerer & Co. of Buffalo was widely pub- 
lished, was recently tried for arson in the second degree and acquitted. 
The loss by the fire was about $1,000,000. 


—The annual meeting of the American Health Association will be held 
at Milwaukee, Wis., November 20 to 22. In view of the questions 
brought up by the epidemic of yellow fever this season a large attendance 
is expected, especially from Southern cities. 


—Columbia, S. C., imposes upon insurance companies a license tax 
of $50 for the first $1000 in premiums and $30 for each additional $1000. 
The executive committee of the Southeastern Tariff Association, after 
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vainly trying to have these figures reduced, has countered on the Colum- 
bians by ordering an advance of ten percent in rates on all risks except 
special hazards. 

—Frank W. Ely, a well-known insurance man of Jacksonville, Fla., 
died there of yellow fever on September 14. He could have left the city 
and saved his life had he wished, but refused to do so, and stayed to help 
his friends-and associates in their sore distress. 


—The September fire loss in New Hampshire, according to F. C. 
Livingston of Manchester, was $27,442; insurance, $11,792, against 
$36,066 loss, and $16,016 insurance in September, 1887. The total losses 
for the year to October 1 were $314,616; insurance paid, $174,703. 

—Another speculative organization, the Southern Home Insurance 
Company, which claimed to hail from Shreveport, La., is missing from its 
usual haunts. A Shreveport correspondent writes us that it has left that 
town. Where it will next take up its abode we don’t know. 

—wW. A. Francis has been appointed assistant manager of the United 
States branch of the North British and Mercantile. As noted elsewhere, 
Robert H. Wass, late special agent of the Franklin of Philadelphia, has 
become the general agent of the North British and Mercantile. 


—According to The Chronicle Fire Tables, during the four years end- 
ing with 1887, there was forty-two fires in electric light stations in the 
United States. The losses amounted to $602,233, and insurance to 
$489,047. The apparent chief cause of fire, aside from explosion, was 
the engine or boiler. 

The seventh annual meeting of the Insurance Journalists Association 
of the United States took place at Young’s Hotel, Boston, on Thursday 
of last week. Owing to pressing business at home some of the members 
who had been expected were kept away, but the meeting, as usual, was 
both pleasant and instructive. 

—The Farmers and Merchants Insurance Company of Albany, Ore., 
which was reported to have increased its capital May 1 from $60,000 to 
$115,000 has now, according to advices received by The Standard, filed 
supplementary ar-icles of incorporation, increasing its capital stock ‘' from 
$300,000 to $500,000.” Whew! 

—The Pacific and the Northwestern insurance companies, both of 
Portland, Ore., are announced as in the market of Eastern business. 
The Northwestern was organized in 1886 and the Pacific this year. 
Little is known of the financial standing of either, and neither is author- 
ized to do business in New York. 


—The four-year-old daughter of Mr. and Mrs. Boysaw, colored, of 
Brazil, Ind., was burned to death by coal oil the other day. An older 
sister had kindled a fire, but left the oil can on the stove, and had gone 
out of the kitchen. An explosion followed and the child was enveloped 
in burning oil. She lived but a short time. 

—The new water supply system at Green Island, N. Y., has been put 
in operation, It is a combined gravity and direct pressure system, The 
ordinary pressure is sixty pounds, and it is expected that a fire pres- 
sure of 100 pounds will be developed when everything is in good running 
order. 

—Wednesday night of last week, at Quincy, Ill., a large grand stand 
which had been built for spectators of Pain & Son’s fireworks display, 
the Bombardment of Alexandria, suddenly collapsed and the occupants 
were thrown to the ground amid the wreck. It is reported that out of 
about 4000 persons on the stand about 300 were more or less seriously 
hurt. 

—The Connecticut Supreme Court has decided in the case of the de- 
funct Continental Life of Hartford that, as by law, the corporation was 
dissolved when receivers were appointed, the suits pending against the 
company are of no avail and all attachments are vacated. Assets to the 
amount of about $10,000, which have been tied up, will consequently 
pass into the receiver’s hands for the policyholders, 


—The most terribly fatal railroad accident of the season took place on 
the Lehigh Valley Road near White Haven, Pa., on Wednesday night of 
last week. One section of a crowded excursion train while standing on 
the track was telescoped by the section following it, and frightful 
slaughter was done. Latest accounts put the number of killed at sixty- 
three, with perhaps forty to fifty wounded. 


—THE SpecraTor of September 20 contained an article exposing the 
fraudulent concern known as the ‘‘Commercial Mutual Accident Insur- 
ance Association of Chicago.” The company has been sneaking around 











512 


in Kentucky for some time, and has caused considerable trouble, not- 
withstanding the fact that Commissioner Norman denounced it in the 
daily papers as a fraud months ago.—/nsurance Herald. 


—We thought when we wrote that touching little obituary notice of the 
West Coast Fire and Marine a few weeks since that we had heard the 
last of that quadruped. It seems, however, from our Western advices, 
that the restless feline declines to stay buried and has resurrected itself 
with a brand new official staff: President, J. A. Kemp; secretary, W. E. 
Reed ; treasurer, H. J. Rice; general manager, Robert Burns. 

—Fire broke out last Thursday morning on the oil laden tank steamer, 
Hafiz, lying at the North Tenth street pier of the Standard Oil Company 
at Brooklyn, and spread to the wharf, two large storehouses filled with 
barreled oil and a bark loaded with naphtha, benzine and kerosene. The 
warehouses and contents were consumed, and the vessels with their car- 
goes partly burned, the losses reaching about $250,000. Four firemen 
were badly injured. 

—Mitchell, Dak., now boasts a water supply system comprising an 
artesian well 535 feet deep, flowing 300 barrels an hour, situated on the 
highest ground in the city. There is a reservoir of 500,000 gallons 
capacity, 4% miles of mains and 27 hydrants. For ordinary use water 
is supplied by gravity pressure, but direct pressure will be used in case of 
fire. There is a fire department consisting of a hook and ladder com- 
pany and two hose companies, 

—Ata fire in Boston on October 6 the large number of electric light 
wires strung in front of the building greatly interfered with the work of 
the fire department, preventing the use of ladders. In attempting to 
ascend one fireman, Handy, received a severe shock and fell backward, 
but was caught by the man below him. He was removed to the 
hospital, and recovered later. The current was eventually shut off from 
the wires, but not before five more of the firemen had received slight 
shocks. 

—The Canadian Wholesale Dealers Association recently adopted the 
following resolution: ‘‘ We, the undersigned, do hereby agree with each 
other that we will not, after November 1, 1888, consent to or accept any 
compromise from our customers where it is found that the failure has 
been caused through insufficient insurance ; and with this object in view 
we hereby agree that the minimum amount of insurance under this agree- 
ment on the stock, chattels and buildings must be at least sixty per cent 
of their value.” 

—The business of soliciting life assurance in Boston may be profitable, 
as, of course, no rebates are now expected or paid, as we all know; but 
it has its drawbacks. Last week, for instance, John Stevens, an agent 
of the Metropolitan Life, while quietly and inoffensively canvassing was 
attacked by one John Riley, who punched the agent’s head and then chased 
him about the house with an axe until he finally jumped from a third- 
story window to save his life. He was very badly hurt and the company 
will prosecute his assailant. 

—Total assets of over $1,400,000 and a net surplus of over $267,000 
was the statement made July 1 by the New Hampshire Fire Insurance 
Company. A solid, substantial and progressive company is the New 
Hampshire, and its steady advance in prosperity since it was organized 
eighteen years ago, reflects great credit upon its managers, In 1870 the 
premium receipts of the company were $40,123; in 1887 they were 
$645,597. The New Hampshire offers the public insurance which in- 
sures, and while doing so, it manages to make money for its stockholders 
as well. 

—From May 1, 1880, to August 31, 1888, the Baltimore and Ohio 
Employees Relief Association paid benefits as follows: 451 cases acci- 
dental death, $466,986.28 ; 22,265 cases accidental injuries, $297,045.27; 
14,247 cases surgical expense, $92,472.60; 41,990 cases natural sickness, 
$620,819.53 ; 864 cases natural death, $328,805.82; total, 79.737 cases, 
aggregating $1,806,129.40. The report shows that since 1880 thirty-four 
per cent of the deaths that have occurred in the organization resulted 
from accident, while the proportion of accidental injuries and surgical 
expense to natural sickness is even greater. Out of 22,265 cases of acci- 
dental injury, fully three-fourths are from accidents in coupling cars, 


—Libbie A. Fairman of Chicago sued a life and accident association to 
recover $5000 on the death of her husband. The association refused to 
pay the death benefit because Fairman was alleged to have been in arrears 
for his certificate and was in avery infirm and sickly condition, and hence 
abadrisk. Mrs, Fairman claimed that her husband’s brother tendered 
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the arrears of dues to the treasurer, but the latter refused to accept them, 
The court, last week, found in favor of the defendant, and held that in 
declining to accept the arrears, unless Fairman consented toa re-exam. 
ination, the treasurer was justified. The court held that the tender of 
arrears while Fairman was infirm and sick was like making an application 
for new insurance. 


—lIn a letter to the American Steamboiler Insurance Company, Joseph 
W. Congdon, vice-president of the Phoenix Manufacturing Company, 
recounts the circumstances of the boiler explosion at the company’s mills 
at Allentown, Pa., last July, when four men were killed, and the Prompt 
payment by the insurance company of over $22,000 to the families of the 
dead and for property destroyed, and continues: ‘‘In view of this amply 
satisfactory and business-like adjustment of an expensive loss, we cheer. 
fully renewed our policy of $50,000 for the Allentown mills, and also 
insured our Paterson boilers for $50,000 and our plant in Pottsville for 
$39,000 in the American Steamboiler Insurance Company. We do not 
hesitate to commend this company and boiler insurance in general to all 
who operate steamboilers.”’ 


—One more of the staunch Wheeling companies have concluded to re. 
tire from an apparently unprofitable field. We refer to the Manufacturers 
Insurance Company, which decided last week to close up its affairs, 
This makes the third of the Wheeling companies that have gone out of 
business within the past two years, the Atna, the Ohio Valley, and now 
the Manufacturers. The retirement of these companies stand in marked 
contrast, however, to some of those of the West and South that have re. 
cently “retired.” They came forth in all the brilliancy of the noonday 
sun, and passed away as rapidly as the mist of the morning, leaving only 
in their train a long line of litigation and trouble. So far all the Wheel- 
ing companies that have retired have done so in a straightforward, honor- 
able and upright manner, paying all their losses in full and all return 
premiums, and we presume such will be the case with the Manufac- 
turers. Though Wheeling has now lost three of her companies, she 
remains still quite an insurance centre, having eight local companies left, 
and from recent information they are all doing very well, and are worthy 
of the confidence and trust of the insuring public. 


—Fires from ‘‘unknown causes” have been numerous in Boston. 
Another would probably have been added to the list but for a fortunate 
discovery made recently in a Washington street building. The Boston 
Evening Transcript says: ‘‘A man who is connected with the furnace 
business was testing a furnace which had been set up in the basement 
of this building a few days before. He noticed that the bricks of the 
large chimney into which the flue of this furnace, as well as those of 
others, enters were very hot. One of the joists of the basement ceiling 
is located just above this flue, and within an inch and a quarter of the 
hot chimney bricks. Placing his hands in the small space between the 
joists and the hot bricks he found a lot of rubbish which, when brought 
to view, proved to be small pieces of old and dry printed paper. The 
paper was warm, and in a little while would probably have become 
ignited and caused a fire, perhaps slight, perhaps disastrous. These 
pieces of paper, it was evident, had been taken to the place where they 
were found by rats, which used the paper for a nest.” 


AGENCY APPOINTMENTS. 


—wW. M. Bailey, agent for the Niagara Fire, at New Orleans. 

—F. D. Hirschberg & Bro., local agent for the Anglo-Nevada, at St. Leuis. 

—W. H. S'‘aughter & Co., agents for the Sun Fire Office, at Louisville, Ky. 

—Moore, Tillman & McAtee, agents for the Anglo-Nevada, at Louisville, Ky. 

—George H. Binney & Co., agents for the Continental of New York, at Boston. 

—H. M. Leonard of Dallas, State agent for Texas of the Home Life of New 
York. 

—A, L. Hamilton of Kansas City, State agent for Missouri of the Home Life of 
New York. 

—Eddy & Worch, agents for the boiler department of the Fidelity and Casualty, 
at Providence, R. I. 

—Tillinghast & Allen, agents for the [Insurance Company of the State of Pent 
sylvania, at New Bedford, Mass. 

—Howard Stephenson, special agent of the Anglo-Nevada for the States of 
Ohio, Indiana, Kentucky and Tennessee. 

—Robert H. Wass, general agent for the United States of the North British and 
Mercantile, with headquarters at New York. 





